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I wish to avail myself of this opportunity for expressing gratitude and love to my Nevertheless, almost all these studies are using theoretical literature rather than a formal empirical analysis (Yusoff and Wilson, 2005; Cihak and Hesse, 2008) . Papers by Kia and Darrat (2003) , Abduh, Omar and Duasa (2011) and Khan (1985) , presented that Islamic Financial system is more stable than conventional financial system due to profit and loss sharing nature against financial crisis. According to Islamic Finance theory, on the other hand, Islamic banking is prohibited to participate in interest-based financial transactions. All these studies have proved that Islamic banking system is as resilient to global financial crisis (Kaleem, 2000) . However, these findings are not in line with the finding of Kassim and Majid (2010) and Kaleem and Isa (2006) which is the main determinant of bank sector of all Islamic banks in Malaysia. Table 1 represents the performance of Islamic banks from 2007 to 2011. As shown in Table 1 Gharar refers to uncertainty, risk or speculation is also prohibited on the grounds that one party could suffer from the uncertainty left unresolved in the contract. Maysir means 7 getting something too easily or getting a profit without working for it (Karim et al., 2010) . As shown in Table 2 There is still limited number of studies examining the resilience of Islamic finance against crisis. Few studies that worth mention are Khan (1985) , Hassan (1998), Karim et al. (2010) and Abduh et al. (2011) , they found that Islamic banking system and stock market is resilience and invulnerable to financial crisis. Khan (1985) has reported that Islamic banking instruments are more stable against financial crisis as its liabilities fluctuate with its assets due to profit and loss nature by using Rigorous Mathematical
Techniques. Hassan (1998) has also shown that Islamic banking is more stable than conventional banking system by having lower variance than the latter by utilizing Ordinary Least Square (OLS) and Pooled Time Series Analysis.
However, this finding is inconsistent with the findings of Kaleem and Isa (2006) and Kassim and Majid (2010) (2008) reported that the small Islamic banks tend to be financially stronger than the small commercial banks while the large commercial banks tend to be financially stronger than large Islamic banks. In other words, the resilient of small Islamic banks against the crisis is stronger than the large Islamic banks.
Unlike previous studies, this study will empirically examine the impact of Subprime Mortgage Crisis on both Islamic banking and Islamic stock market in Malaysia. In comparing both Islamic banking and Islamic stock market, to the best of our knowledge, this study goes clearly beyond the subject matter in Malaysia. We hope 10 to shed light on the issue and contribute more to future in the literature. The implication of the findings will be useful for policy maker and practices. 
Significance of the Study
This study will be beneficial to the policy makers who are the important person to make decision in Islamic banking and Islamic stock market. The study is also beneficial to domestic and foreign investors so that they could know whether the Islamic banking and Islamic stock market are vulnerable to the Subprime Mortgage
Crisis. Moreover, this study will be also valuable to academicians so that further studies could be carried out.
Scope of the Study
This study aims to examine and provide empirical evidences on the impact of Subprime Mortgage Crisis on Islamic banking and Islamic stock market. In order to carry out this study, Malaysian data of Islamic banks' financing, Islamic banks' deposit, Islamic stock market indices, overnight policy rate, industrial production index, customer price index and real effective exchange rate are essential data to be taken into account. The route of gathering the data would be from Bank Negara Malaysia's Monthly Statistical Bulletin and Data Stream. The previously mentioned time series data are basically collected in monthly which covering two sub-periods, namely, the precrisis period (2000) (2001) (2002) (2003) (2004) (2005) (2006) (2007) and during the Subprime Mortgage Crisis period (2007) (2008) (2009) (2010) (2011) .
